Robert W. Baird & Co. Incorporated

Important Information about Rollover IRAs

An IRA rollover may be an appropriate solution for clients wanting to transfer assets from one or more taxqualified retirement plan(s) (such as a 401(k) plan with a former employer) to a newly-established or existing
individual retirement account (“IRA”) held at Robert W. Baird & Co. (“Baird”). Because each client’s situation
is different, Baird has prepared this document to help you understand your options as well as the benefits and
costs associated with a decision to roll over tax-qualified assets.
Overview of Your Options
While some clients may have the option to leave tax-qualified assets in their plan account with their current
custodians, other clients may be required to take action following the occurrence of certain types of events,
such as termination of employment or retirement. Depending upon your particular circumstance, you may
have the following options available with respect to the assets in your plan account:

1. Leave assets in your existing plan;
2. Move the plan assets to another plan, such as a new employer’s plan;
3. Move your plan assets to an IRA held at another custodian, such as Baird; or
4. Receive a distribution from the plan (which may be subject to taxes and/or penalties).
Important Considerations Prior to Making a Decision to Roll Over Assets
Every situation is unique and it is important to consider all options carefully prior to making a decision.
At a minimum, your evaluation should include a review of the following:
•

Investment Options and Services. Consider the investment and service options available with your current plan
as well as what may be available to you elsewhere. Certain employer plans may provide access to planning
tools, telephone help lines, educational materials and workshops at little or no charge to you. Consider the
best fit for you with respect to selecting investment service providers.

•

Fees and other costs. Consider the total cost, in terms of fees charged by your current plan custodian as well
as other costs or expenses you may bear to complete a rollover. Baird will not charge you a fee to process
any rollover of assets to Baird. However, following a successful rollover of assets, Baird will charge you
fees and commissions for any brokerage, account administration, investment advisory, or other services
you may select. As a result, Baird Financial Advisors have a financial incentive to recommend a rollover
over the other options described above. You can obtain information about Baird’s fees and commissions
from your Baird Financial Advisor.
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Important Information about Rollover IRAs, continued.
•

Taxes. Be sure to consult your tax advisor to evaluate the tax implications of rolling over tax-qualified plan
assets to an IRA. For example, you will be taxed on assets rolled over from a tax-deferred 401(k) plan to a
Roth IRA. In addition, before taking a distribution from your current plan, note that once you take a
distribution, you will only have 60 days to deposit the funds into a tax-qualified account. Otherwise, you
may be assessed taxes and penalties.

•

Your Age. Clients between the ages of 55 and 59 ½ may be able to take penalty-free withdrawals from taxqualified accounts under certain circumstances. This option may not be available following a rollover of
assets to an IRA held at another custodian.

60-day IRA Rollover Rule
Beginning January 1, 2015, an IRA owner may complete one IRA rollover in any 12-month period. This applies
to all IRAs regardless of the type (Traditional, Rollover, Roth, Simple). There is no limit on direct transfers of
retirement assets from one trustee to another. In addition, Roth conversions and rollovers to/from a qualified
plan are not limited by the one-per-year rollover rule. Before taking a distribution from a retirement account,
be sure to consult your tax professional.
Potential Benefits of an IRA Rollover
As discussed above, a decision to roll over assets into an IRA held at Baird may not make sense in all
circumstances. However, some of the benefits of rolling over or consolidating assets with Baird may include:
•

A greater range of investment options. Rolling over plan assets provides you the ability to leverage Baird’s large
variety of products and services and that may not have been available at other financial institutions.

•

Access to full-service investment resources. You will receive on-going investment advice and guidance from your
Baird Financial Advisor, who is supported by the full-service investment resources of Baird.

•

One custodian. You may choose to consolidate all your retirement assets held at Baird instead of maintaining
relationships with multiple custodians. With one account to maintain, you have the convenience of greater
control and the ability easily track all your investments. Holding assets with a single custodian may also
reduce fees charged on your multiple accounts.

•

Fees and transaction costs. Baird may provide lower-cost alternatives than those available under your current
plan. Be sure to ask your Baird Financial Advisor questions about options available and how Baird’s fee
and commissions may differ.

More Information
For more information on important considerations when making the decision to roll over assets as well as the
costs and benefits of an IRA rollover, consult your Baird Financial Advisor or visit
http://www.finra.org/Investors/ProtectYourself/InvestorAlerts/RetirementAccounts/P436001.
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