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Strategas – a Baird Company provides market strategy and perspective 
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how it impacts your portfolio and plans. Exclusive to Baird, these premier 

market, macroeconomic, and policy insights complement the planning and 
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STIMULUS DEBATE COMING DOWN TO THE WIRE  

Congress is coming down to the wire on whether it will deliver additional fiscal policy relief as more states shut down their 

economies in response to COVID-19. The ingredients are all on the table for a deal, but the right mix has eluded 

policymakers in recent days. Although a lot has changed since June, we aren’t in a much different spot than we were then: 

Negotiators fighting over liability protections for businesses (a Republican priority) in exchange for state and local fiscal aid 

(A Democratic priority). The biggest change has come on size—the proposals for the total package have come down from 

$2.4 trillion to $900 billion and the amount of state aid has moved from $500 billion annually to $160 billion. 

Still, there is work to do. Democrats remain resistant to including liability protections and something needs to break on that 

front. Further, a last-minute push for rebate checks of $600 per person seems to have bipartisan support among leaders, 

but adding the measure to the package would raise the price tag above $1 trillion. Treasury Secretary Mnuchin balanced 

these tradeoffs in his latest offer by including rebate checks but removing supplemental unemployment benefits.  

This leaves three options for policymakers 

in the latest week:  

1) A large package that includes 

state aid and liability protections  

2) A medium-sized package with no 

state aid or liability protections  

3) A skinny package that includes 

vaccine funds, an unemployment 

extension, and “cost free” extensions 

like an eviction moratorium and 

reauthorizing the PPP program 

A few external factors could also influence the discussion over the coming days. The first is the debate over the National 

Defense Authorization Act (NDAA), which establishes Defense spending levels and sets the policies for the money to be 

spent. This bill has been signed into law for 59 consecutive years, but President Trump has vowed to veto it for failing to 

include a measure removing liability protections for social media firms. We’re also keeping an eye on the last-ditch effort by 

states to have the Supreme Court intervene in the Presidential Election results. We think it is a low probability that SCOTUS 

will change the results, and they may not even take the case, but we’re always on guard for surprises.  
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Disclosures 

This is not a complete analysis of every material fact regarding any company, industry or security. The opinions expressed 

here reflect our judgment at this date and are subject to change. The information has been obtained from sources we 

consider to be reliable, but we cannot guarantee the accuracy.   

This report does not provide recipients with information or advice that is sufficient to base an investment decision on. This 

report does not take into account the specific investment objectives, financial situation, or need of any particular client and 

may not be suitable for all types of investors.  Recipients should consider the contents of this report as a single factor in 

making an investment decision. Additional fundamental and other analyses would be required to make an investment 

decision about any individual security identified in this report. 

For investment advice specific to your situation, or for additional information, please contact your Baird Financial Advisor 

and/or your tax or legal advisor. 

Fixed income yield and equity multiples do not correlate and while they can be used as a general comparison, the 

investments carry material differences in how they are structured and how they are valued. Both carry unique risks that the 

other may not. 

Past performance is not indicative of future results and diversification does not ensure a profit or protect against loss. All 

investments carry some level of risk, including loss of principal. An investment cannot be made directly in an index.  

Strategas Asset Management, LLC and Strategas Securities, LLC are affiliated with and wholly owned by Robert W. Baird 

& Co. Incorporated, a broker-dealer and FINRA member firm, although the firms conduct separate and distinct businesses. 

Copyright 2020 Robert W. Baird & Co. Incorporated. 

Other Disclosures 

UK disclosure requirements for the purpose of distributing this research into the UK and other countries for which 

Robert W. Baird Limited holds an ISD passport. 

This report is for distribution into the United Kingdom only to persons who fall within Article 19 or Article 49(2) of the Financial 

Services and Markets Act 2000 (financial promotion) order 2001 being persons who are investment professionals and may 

not be distributed to private clients.  Issued in the United Kingdom by Robert W. Baird Limited, which has an office at 

Finsbury Circus House, 15 Finsbury Circus, London EC2M 7EB, and is a company authorized and regulated by the Financial 

Conduct Authority.  For the purposes of the Financial Conduct Authority requirements, this investment research report is 

classified as objective.   

Robert W. Baird Limited ("RWBL") is exempt from the requirement to hold an Australian financial services license.  RWBL 

is regulated by the Financial Conduct Authority ("FCA") under UK laws and those laws may differ from Australian laws.  This 

document has been prepared in accordance with FCA requirements and not Australian laws.   
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